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Abstract: Government has planned to have inclusive growth in the country as
mere growth in GDP is no enough. This requires financial inclusion for masses of the
country. Weaker section of the society. which, is excluded from the growth process, has
also to be part of this process. It requires banks to take various measures to make financial
inclusion a success. 'Business Correspondent Model' has been guite successful in this
regari.

Today, the emphasis is not only on rapid growth but inclusive growth. There are
countries which have grown faster but there is no substantial reduction in poverty rate.
They should focus specifically on the inclusion of growth strategy i.e., on equality of
epportunities for individuals to grow. What is needed is proper growth. The low-income
group and weaker section of the society should not be excluded from the process of
growth. In India, recently, there has been more emphasis on inclusive growth and

Government policies are being drawn keeping it in mind.

Key Words: inclusive growth, requires financial, inclusion, excluded, various, measures, Business.

Inclusive growth requires, besides other
areas of growth, the development of financial
inclusion at a greater pace so that sustainable growth
of the country, as a whole, may be possible and
inequality in income may be reduced considerably.

According to D. Subbarao, Governor of
Reserve Bank of India, "financial inclusion is not
merely opening of bank accounts.

The account must be made operational to
provide benefits beyond deposit of money like
availability of credit, remittance facility and overdraft
among others”.

The coverage of banking services may be
measured by average population served” her branch.
It has been found that the branch penetration, deposit
and credit activity are much less than the benchmark,
as suggested by OECD.

There is rural-urban gap also from the point
of bank penetration. The benchmark and achieverment
from the point of branches for 100] 000 people, deposit
accounts for 1000 people and loan accounts per 1000

people in the country may be seen from the following
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table.

TABLE-1
EXTENTOF EXCLUSION
Arress; to firanoe 2001 e Beswcheverk

[CECTY

Denographic branch| 6.4 ff 10588
penefration  (branches
per 100000 peopie)
Depnait  acomnts per| 417 457 O 1671
1000 peogle
Linan accm s per 1000] 51 7] ME513
peogie

Source : Getting Finance in South Asia 2010,
World Bank, quoted by R.B_I. Thus, it appears that
during 20001-08, there is no significant change in these
regards.

As compared to benchmark the actual
achievement is much less.

We also find considerable disparity across
various states of the country regarding average
population (in thousand) per bank branch. It may be
clearly seen from the following table :

TABLE-2
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feemage  populabon per  bank

branch
Chandigarh, Goa A000
Lal=headesp [0
Hemachal Pradesh TOO0
Dedhi, Pungab, Silddm, Ke=rala [T
Dttnralchand, Puduchery SO0
Kamatakn, Daman and e L0
Haryama, Mioram, Andaman and | 11000
Nicobar island, Dadar and Nagar
Haveli, Tamil Macu
Jammu & Eashmer, Meghalova, | 13000
Gujarat, Andhra Pradesh
Maharashtma 140
Oiris=a. 15000
Anunachal Pradesh 16000
Rajasthan Tnpusa LTI
Jhardhand, West Bengall] Madhya | 18000
Prodesh
Chhatesgarh, Ustar Pradesh )
Assaem A
Bihar 25000}
Nagaland 26000
Manmur KR

Source : Reserve Bank of India

If we analyse the above table we find that
situation of 13 states, including Chandigarh, Goa,
Uttarakhand and Pondichery among others, is quite
satisfactory as the average per thousand population
per branch is between 4000 to 2000. In Karnatak,
Daman and Duu. 1000 people are coverad per bank
branch whereas Chhatisgarh and Uttar Pradesh the
number is 20000 In 17 other states, it is in between
10000 to 20000 people. Atthe bottom is Manipur it is
33000 Nagaland 2600. and Bihar 25000, It may be
noted that these states face more serious law and
order problems. The two states that have made
maximum progress over the last decade, in this
respect, are Tripura and Madhya Pradesh covering
on an average 5000 more people per branch. Smaller
states have done better. Moreover, in the southern

states the situation is quite satisfactory state
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economics and higher education levels.

Banks have been carrying on branch
expansion in rural areas with a view to extend scope
for financial. The following table depicts the position
of rural branches in the country.

Table-3
Banks' Rural Branches
Bank Group S D as on
006, 2000 0062008
1| Staie Bank of Inda & SAEG 5500
assniates
] Maaralised Bonks 13651 13231
3 Regaoral Faral Banks 1200 111516
Tomal of public sector barks 31140 30146
T Trher dian schedled T121 oosT |
Corerercial Bonbs
Corerercial Bombes
S [ Foreign banks all scheduled 361 ETRE )
banks
[ TFemesche duled Domis 3 5]
7 All Coeamereaal Bamlcs ) ETEF)

The opinion of N.C. Khulbe, General Manager of
Bank of India is that "Some money lenders charge
villager as high on 5 per cent interest. it is a business
opportunity for banks. The emphasis is on credit
delivery. The credit worthiness of a small borrower
is usually very high". Thus, banks would be able to
zain much from financial inclusion.

Today, banks are opening no-frill accounts
which is becoming quite popular among the poor
people of society. The banks also see it as a growing
business opportunity

Thus, we find that banks would have to
take rural measures for financial inclusions. For
banks, it makes business sense to get involved in it
as in the long run it is going to be profitable for them.
They have to help the Government in achieving the
object of inclusive growth which would help all
weaker sections and low income people of the

country.
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